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China’s economy grows quickly in the past three decades
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China’s GDP in 2015 (at constant price) is 30 times of that in 1978, with average
annual growth rate of 9.6%.

Per capita GDP is about 21 times, with growth rate of 8.6% annually.
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Food Consumption Pattern Changes Tremendously
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Per capita consumption on high-value added food (e.g., fruits, meat, milk and fishery
products etc.) increasing dramatically in the 2<9 stage
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4.6% of annual growth rate of agri GDP in past 36
years (1978-2014)

Annual growth rate of agri GDP in 1978-2014 (%)
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More than 4.5 times of population growth rate
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Significant Structural Changes of China’s Economy (%)
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Agr. Prod. Grows Fast and Experiences Dramatic Structure Changes
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Meat production during 1980-2014 (1000 tons)
Pork Poultry
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China converted into a net importer of agri. Commodities in
2004, and trade deficit kept rising afterward

Agricultural trade: export and import in 1992-2014
(billion USS, 2000constant price)
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Net export of Agricultural commaodities classified by

Factor Intensity
(billion USS in 2000 constant price)
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Population growth rate slows down gradually. Overali
population is expected to decrease at around 2035.

Growth rate (%)

3.0

2.5

2.0

1.5

1.0

0.5

0.0
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035

Source: UN, 2013



PRGN R

~——
—a )

R IR AL

However, urbanization will accelerate in the next

several decades.

Urban population share (%)
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Urban residents consume more vegetable, fruits, meats and dairy
products, less grain. Urbanization will be one of the major driving forces
to affect the food demand

Per capita food consumption (kg) in 2014
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Economy is expected to maintain high growth rate in
the coming decade (1978=100)
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Impacts of rising income on food consumption

Income elasticities on different food of rural and urban residents
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T HE ARERNEWEH (%)
Comparison of Calorie intake by food sources
between China, Korea and Japan
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Comparison of protein intake by food sources
between China, Korea and Japan
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Comparison of fat intake by food sources
between China, Korea and Japan
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China will continue to experience fast structural change
of food consumption in next 15-20 years.
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Based on above analysis, all evidences indicate that China’s meat demand

1 HE AR

Il increase remarkably in next 2 decades....So, More Feed Be Needed
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Change of food consumption by the same period of income (PPP)
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Wage of unskilled labor rose quickly after 2000

Since 2000
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Prod. cost, days for mature and net profits of one swine
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Decomposition of production cost of per swine (yuan)
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Further

decomposition of production cost of per swine
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Comparison of domestic and international price (yuan/ton)
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Comp. of production cost of beef in China and Australia
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Change of import of grains in China (million US dollar)
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Comparison of production cost (yuan/per kg) among
China, USA and Brazil
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Recently, the cost of per unit increased quickly, much higher than USA and Brazil. The cost in
USA and Brazil is about 50-60% lower than that of China
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Comparison of inputs of maize production
between China, USA and Brazil
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Cost of labor and land keeps rising in China and accounts for 66% in 2014. On the contrary,
the cost share declines in USA and maintain almost constant in Brazil.
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Methodology and Scenarios
e China’s Agricultural Policy Simulation and Projection Model
(CAPSiIiM)
— Partial equilibrium model

— Commodities: 22 agricultural products
— 31 provinces and 11 farmer groups
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Baseline scenario

— GDP growth rate: 7.5% annually in 2012-2015, 7.0% in 2015-
2020, 5.9% in 2020-2025 and 5.0% in 2025-2030.

— Rural and urban income: 8.33% annually for rural and 6.83%
for urban.

— Population : 0.61% in 2012-2015, 0.44% in 2016-2020, 0.22%
in 2021-2025 and 0.06% in 2026-2030.

— Urbanization rate: 56% in 2015, 64% in 2025% and 67% in
2030.

— Rural labor cost and land rent: 6% annually for labor cost,
2.5% for land rent.

— Agricultural R&D: Investment keeps rising in the future.

— Global food price: Long-term agricultural global food price is
assumed based OECD-FAO agricultural outlook 2013-2020
and USDA's agricultural projections to 2022.
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Change of per capita livestock consumption
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Change of net import, self-sufficiency of livestock products
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Change of feed demand (thousand tons)
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Main conclusions ()

o R3K205F (8], FERVIHEEWRARLT
ERAHGETHR, WSMMER~m (&=
£ ZEMOKGFEF) EXKREEK. R
RIKE R AT KIBICIRE NI,
(BEEKAERFRIRIEK.

- BmHBREHPEERERNT., Xt
v ER. PR AAK A B E Sk G
EREESTHAMER.

Ie‘HHT




3 [E

FEFIL 2

Main conclusions (ll)
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